LEGQ SLATI VE SERVI CES AGENCY

OFFI CE OF FI SCAL AND MANAGEMENT ANALYSI S
301 State House
(317) 232-9855

ADM NI STRATI VE RULE
FI SCAL | MPACT STATEMENT

PROPCSED RULE: 97-133 DATE PREPARED. Cct 16, 1997
STATE AGENCY: | ndi ana Gani ng Comni ssion DATE RECEI VED: Sep 05 97

FI SCAL ANALYST: Kristin Breen
PHONE NUMBER: 232-9567

Di gest of Proposed Rule: This proposed rule adds 68 | AC 15-3. It requires that
all riverboat licensees mmintain, in cash or cash equivalents, an anount
sufficient to protect patrons against defaults in gamng debts owed by a
riverboat |icensee. The cash reserve nust equal one of the following: (1) for the
first full or partial quarter of operation, based on a cal endar year, 100% of the
riverboat licensee's or licensee applicant’s projected payout for a seven-day
period and (2) for the next quarter, based on a cal endar year, 100% of the actual
payout for a seven-day period. The actual payout is to be computed by cal cul ating
the daily average payout for the previous quarter of operation and nultiplying
it by seven. The cash reserve would only be accessed in the event a riverboat
| i censee cannot pay out the anpbunt of jackpots won by patrons.

The riverboat licensee is not allowed to increase or decrease the cash reserve
requi rement each quarter unless the adjustment would increase or decrease the
cash reserve by at |east $50, 000.

Covernnental Entities:

State: There is no state fiscal inmpact and there are no unfunded mandates pl aced
upon any state agency by this proposed rule.

Local: There is no local fiscal inpact and there are no unfunded nmandates pl aced
upon any political subdivision by this proposed rule.

Regul ated Entities:

Under current |aw, eleven riverboat |icenses may be awarded, including five on
the GChio River, five on Lake M chigan, and one on Patoka Lake. However, the
I ndi ana Gam ng Commi ssion assunes that the owner's |license for Patoka Lake will
not be issued since the |ake is under the control of the United States Arny Corps
of Engi neers.

Currently, the following eight riverboats are operational: Casino Aztar in
Evansville; Trunmp Casino and Majestic Star Casino in Gary; Enpress Casino in
Hanmond; Grand Victoria Casino in Rising Sun; Argosy Casino in Law enceburg;
Showboat Casino in East Chicago; and Blue Chip Casino in Mchigan City. A
riverboat operator has been granted a certificate of suitability to operate a
riverboat in Bridgeport in Harrison County. A certificate of suitability for the
tenth riverboat has not yet been granted.

Based on actual average daily payouts for July, August, and Septenber 1997, it
is estimated that the cash reserve requirement for the eight operational
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riverboats will be as foll ows:

Esti mat ed Cash
Reserve Requirement Ri ver boat
Ri ver boat (in mllions) Start Date
Casi no Azt ar $ 4.7 Dec. 08, 1995
Trunp Casi no $ 6.3 Jun. 11, 1996
Maj estic Star Casino $ 4.6 Jun. 11, 1996
Enpress Casi no $10.8 Jun. 29, 1996
Grand Victoria Casino $ 7.5 Oct. 04, 1996
Argosy Casi no $ 6.5* Dec. 13, 1996
Showboat Casi no $ 8.7 Apr. 18, 1997
Bl ue Chip Casino $ 5.8*%* Aug. 22, 1997

*This estimate is based on June, July, and August data because the river-
boat did not operate for seven days in Septenber due to upgradi ng.
**This estimate is based on Septenber data only.

I nformation Sources: Kay Flenming and Kendra Nigg, |ndiana Gani ng Commi ssion, 233-
0046.




